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Subs -~ 4nalysis of Financial Statemsnts of
Credls Coopersatives for Managament .
Infomation System(MIS)hased on common

- Accounting Systam{@Es) ., '

. As per recommendations of prof.Vaidysnathan
canmittezsz, the important components of Revival package,
announced by Govi. of India for credit cooperatives nre
developmant of a common dccounting Sydten(Cas) for
maintenance of uniform accounts and introduction of

Manzpgenent Information system (MIS) at éociety level,

Mfs is a Sobl for effective internsl and extern,l conbral
shrough generation of @ppropriate infomation/data,which
is desigred to provide infomm tion ©O nmanagen=nt to assist
i decision raking., It also focilitates and supports the
basic managerial functions of planning, organising and
canﬁr911}$o that the organisational £oal. can be achieved
efficiently,sffectively and cconomically, In the present

global banking scenario,evaluasion of ‘financial performances

is one of the most important aspect of MIS,which not only
discloses iie current policies and praciices followed, bitt
al'so helps in the management'endeavopv - to P¥ing hbout
desired mprovements in financial as:well as Managsrial
decissions alongwith consrol. '

The primary fumctipns of credit Cooperatives

U

is mobilisation of resources through deposits anc

L

borrewings and 1ending_=thé saie to;bor;owers thare by
fraking  profit after mesting the cost. he ratio aalysis
of diffzrent parameters helps in findiné out the deligenc&
of credit Institution,Bonsidering the above aspects and
keeplng at par with bthe present Elobal -banking frend, the
procszdures for calculation of sclectsd ratios in respect
of financial prbfitébility and productivity, al ong with
cash fiow statenent is marrat-d in the enclosure, which -
will ach as indicators in the dsset 1iabil ity Manasgenent
(ALM),quality 0f Assetg,Managerigl Bfficiency and profitasw
bility of the Institution, | | |

| P,T.0,



2 +
It is 1npvcas d upon sll coneerned bhat
the financisl ratio analvsis on different parame&ars al ong

with cas flow statemunt qrﬂd be made in their respective
in the £inal by & benort of Primary Agricul tural

0

chapter
cre dlL Cooperatives c@mﬁcn01n" from the yesr endiing st
March 2008 cvary year hehce forth poSitively as thev& R
the mos$ essential pre-~requisites for She llﬂﬂl Ludik

Reports. : | | |
' uny lapses in financlel analysis will be

viewsd a\rJou“ly.

suditor General of C.8.,Crigan,

Endls-Ratio &nalysis ,Cash 1oy
s tatement ch”nablons of terminclogy are
annhsxed herewiith for reference., »
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Copy @Opwhrdnd to the Agstihuditor Genared

of Coopu:“tlvc Societics of Ciro ge in the State for

information and n“occawry actionThey are reguesied to
clrculzie the contents of tha CLfPulaf instiructions ariongst
Lhe auditors under théir adninistrative control for their

- guidance at the timc of conduct of gudit of PACS,
o - ,f,;g.—’;"'“
oz (1D Chadssion,
M . U122 -DQLJQLY Auditor General of C,S, (c7,
emo ho.ﬂﬁﬁ;ﬁ_h’”m,ﬁjﬁq bed® . 5-0%

Copy forwarded to Lhe Secratariss of all

_CCBs for information and necessnry action.

P or B L - W S
o3 S Ty A
. {,“ 3 Deputy 4uditor Gencral of C.S.(0).
Memo No, o =~ . . /Datedi- ENER- R

‘ Copy forwardsd to whe R +Ce3.10) /M . D,0SCB/
D.,GM, NABARD,BBSR for _niormqtlon and necessary action,

/L ‘sﬁ ﬂg
Depuuy'ﬁudltor GenePal of C,5(0)

- ONO.(/Hgl/) - /Dateds. 31~ 5% o¢

r Cok* f 1 rarded to the Under Sccretary to
GOVu. of boop ration Deptt. for infomation.
Prasss s

_ o 2z (g 5/ DLl)uty auditor Genersl Ot:gf C.8(0),
i1 . . - .

'%M)NO?:ﬂj_ -/ Dateds 3]”5u og”

- o Copy %0 all audltor of Central Audit/
COHCUT?&ﬂf'HUdAUOfﬂrfOT inforaation and guidance,

Dash., o P VP
Dash Drndmhy uditor Gei% 610§F CS(O‘}
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Working funds- Working fund is dofined zs funds

deplhoyed in the businegss, It is caleouls v

by adding the itaprs appearing on the

agsset side of balsncesh:et exeluding

i.Contra itemes ii.intangible assats

1ike
as

e

& counulated "logs 1ii Fixed
ts 1like land,building ,figtures,

f lﬂbu,Ih“ﬂlLuLkﬁg plant and
_ cnln'%y @ 5e,
Total of the assetsi- (Contra items + accunul ated lowo +

2 Averafke Working fundse-

/OWBCd

N.,B,

e i o

Free Rescrves:-

Allfixed Asscts)=Working fund,

Cumnulatives ofPI onthly worklnL
furd for an accounting vioar,

12,

It is tvhe balance sheet value of

e
=
m
F;‘
o
=
"

owners s ococounting conpept,

Tha Drtwmxth is also known as own.d
fund . Lt is caloulated as followe,
- Paid up share capital .
- “tafutory Rescrve
+ Other free Reserves
+C radlt balance of P/L Afc if any
+ Provision on g sandayd Lsscbg.

ATV SRR YL A R ShEh S ia T s b Ak T ek S T S L sk kT

Total s= .

s

(=) fLcceunulated loss &
sbor“ p rovision 1f any.

- f ot T ETH pmn €7 wE TR T3 eema 4m ped ke e Enel en s R

Yv'mo th.

The oth r reserves hot in the nature

of outside liabilitlies such as
a)hgricut buryl CTradit Stahilisation

-fund . :
P)Building fund
c Dlqu nd Lgual isation fun&
d Common go@d fund

ther funds not in natare of out-

1de liabilitics. .

P,T,O.



4 JInterest Ihoome

SeInterest Eépensesi-It is also called as fin

6..Net Interest Incones— It is defin.d as- the o3

AR L Ly S R e

(NIL)

A VNG 0 kg AR T w7 Y

.nqa

received and recsivable on 1oans and
advances and on invesiments.

(e ecludénb overdues Interzst, }

ancial cost
or cost of resources. It 4s tha
of interest paid and pquﬁTL ch
borrowings and qap051us.

inceome over interest CXPENSES .

Interest Income-Interest Expensess=Net Interegh

EIIUTER Y s L L

income (NII

7 JMigscellaneous Incomes- 411 ofher incomes other . than

Misc.Income

Tnterest income and capital gain.lt
includes non fund based in cone 1ike
here charges, comission received on

procapement business, shall of imputs,

commission demahd dfaft,urﬂdlﬂb incane

from non cradit business ctc.lhis ig

alwvays expressed as a percentage b i
Average working fund.

= Miss.Income X 100

ﬁV%rage working fune

8 «Oparating Incomes -~

Operating Income

9,0perating cost:-

Operating cos*b =

10.0perating Plﬂ*lb.hﬁwa'Liﬂg ppoiit is

Thig includius interest ihcome (excludiﬁg

OD, Intcrest)wnd Misc. Income..
Interest thcame + Misc,Income,

It is derf lnkd as aggpregate of

Interest fxp.nses +Cost of Mahagement,

5 defined as the

€xcess of operating income over opersting

cost,

Opera tlnL Profit= Operating Inco 1e40ph;cting cost

11.Capital gain and
other Incomel.

Ir ﬁhuf& is no oparating profit +the
audit hag to mention the reasonsg al cnr
with fixation of respongibilidies

LS.

xhi“ includes profit on sl s of
pLOPCTtl&Q llkc Jand ballalng,fuxﬁitar:
etc and revorsal of provisions made “c¢-
0.D, Int rest ahd NP&, P,T.0.

.
Intercst incone is defined as income M

guan cum

oxcass of 1nturﬁ

>unses and cost of Manageront

;
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12, Groge Incomel-

v

53 Bxpensesst-

C

14 Negt Incomnesw

Net Income
15 JNon performing
Aqgctu.u\NPa,;j&;

16 Currcnt ansetss e

Miscellancous Incomz,Captial gain nnd

13.Total Expenscs or
T

EEERrRI T PR

’MM& e \g/
1
. \
B

Gross Income includes Intervest IHC““?r

othar income during a particular n-ricd,
iy iloludes Interest sxpansis, cosl of
Managen: nu,D'OVlSiOﬂS and obhhr exp.-ilzic
1f any during = pafiloular Ay .

Net income is defined as ecxcces of Groos

Theonz over Grocs expens:ss. 1t is rdso ,
called as nut profilt.

= Grogs Income~Grosz Expenses.,

CNP& is an asset which Teascs to

socik Ty NPA are
classificd %o cu%nstanﬁard ,doubtful and
s depending upon the period

generate income o the

of assets ka@hu ovaer due.

Current agset comprises of cash and @ i+ &

Regources commonly identified-as funds

shich are”reﬁsonably cxpectud Tto beo
realised in cush or sold or consumed o |
turned over during the opuraiing cycle of

qulnLGS usually %k hot cxceeding ons
yuur. The current assets
under follov:n :
i;InventorlaszuRQW'materials,stock in f%
and finished ' |

canl be groupud

haads .

process
@oods.
ii.Receivables: ~Sundry Drs. Bills
receivable and Bills
discounted at Bank. - o
ii.9%her current .. - - |
hssetsie Cash, Invesment{only thoss ‘ ;
which can be¢ classified as puor
RBI guidelines)Advances, pre
paid expens=zs, Advance payme
nt of Tax etc.
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ST,
17 Current Liabilitiesiw = . E
Current 1liabilities are other

wise known as shorgterwylisbilities 41l liabilities
which arce repayable with in o peoriod of one year are

grouped under current liasbilitlesg.Current liabilities
bear a relation ship with current assets, gs they

- : . . X ‘ ,
normally arisd¢ To0 acqulre current assets. "he current

1isbilities have a matching relation ship with current
ola

i
atess he ltens grouped under current liabilities.

a8

ox]

ard accéptanpe, sundry credilorg,hdvance recrived,
un-expired discount, un~claimed dividends,intercest
accrucd.but not duc on borrowings dividend pagalble ,
provigion for tac clc. '
19.0wn- Capital e The own capital of an Institution
' ig the sun % otal of its pald up
share capital + Reserve fund and
o all other Reserves,
20.Borrowéd Capitals- In terms of provision U/s 58 of
OC3 4ot 962 the borrowed captial of
a Cooperaiive constritutes of -
deposit tapped + Borrowing gvail:id
, from financing agencies.
271.Capital fund:- Caﬁitalgfund of a cradit conpurative
is calclated for fixation of o
sxposure 1imit.This. fund can be
segregatéﬁj\two broad groups /
ticrs. '
A)Tier-ICapital or

core capital s~ - It includes following items dggrifa
- tes of .

a)Paid up share capital .
b)Statutory Reserves

c)Other fres Reserves not in e
nature of out side 1ibilities.
d)Capital Reserves represcnting
surplus arrising out cf sale procoeds
of assﬁts. . :
e)Crcdit sids of P/L &/c (un disbur-

. _ sed profit).
\~)dcounulated Los and shovd provision if anv.

e R I dobiel ol alie diw ol ol SEES IS Sl (ol SIS I dake 2
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(B) Tier-II Capitali~ = This capital includes following
0 items. |
Agprepate of a)Un—diSOIOSud Regerve.

_ b)Revaluation Rescrve after allowing

- a discount of 55%

- c)Exoess_Erovision if any m 1V be all owed

C ' ' up to 1.25% of Risk weighted assetbs

{ . | Included.

- a) Inveswent fluctuation Rescrve,

- T ¢)Hybrid debt capital investment

_ £YBub-ordinate debt if any may be

f included 1imiting the amount equal
- to 50% of Tier-I capitel.

€ _ . . 1% may be noted that tThe total .
C " of Tier II capital will be 11m1tud t0 a maximun of 100%
o of Tier-I capital for the pwppose of Compllan@ of nom1
- pr‘_gow?bﬁd by RBI, ‘

g 22 Market valus of equity share of members or paid

i up share capiltal., |

_{: Net worth.

C e —— e K100
o Paid up slmr'c. capital -

C (It the share value is 100% more

- the share is fully protectsd).

-

¢

<

y

¢

¢

c
O

.

C.



“~Calcu1dtiqﬁ of financial uatlo.
' PULROSE,
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Avergfie cost of
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srags cogt of
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L vaga cogt of

iscJdncome:
{non fund Incafc)

o s e e e

roturn -is ric

strategy.

Ll cost of funds

{VIiI)

B

LRl S T

I 1ndicmtes how nuch ratu
eived per k.100/- fund

deployed in bus¢n"s. This ratio helps

the ingtitution o

ine

l_
T
!
[0}

e

55

slan its

assctsi~ Total Intiresst rebcivcd[@ﬁ@)

S X o
aversge working fund 100.
Inierest incomc from 1oan

’U‘f’?i fzd”..lIlCC(P/L\ .
P ¢ 100
.;;Vb.f'clu-, 1 oan & ALC{V(‘,-J.CL

Investment:~Intress

A ~ -
Advanhcegsew

B

in lonefraon
u'lvl’lb

LG P e a R T

A@er e
¢ -PURPOSE , average cost of
' d&féned as

X 100
“Investnentd

Junds is

the eost of funas

O
[0}

-,

jope E.ﬂOO/—.It is also knew

‘Tinancial
the ra

tio for m

cost, Lt
obilisatior =

nt

resourses.and helps +whc

managonsnt of She ingtitubicn

to maks resource planning,

funds: - Toted Intorest cxpuhsos

Fa y R .
AEJLJ@“,*W,vv,W,_Wm,um X 100

Lverage working fund
depositss-Total intzrest cxprnses

.;;.wu¢>.3ﬁv_§§£;ﬁ;l.,],.
. Au"-l"?"@ﬁ ac

borrowingsi~Total -

T

X100,

C)
[£23
[N
-
[ €3]

interest oxpoensces

P13

N PP O L T T
a I S £ 610

} horymiings

ez o

1r”1n_(1-a)m iRy vErage b@”ICWlnu

raze yield on Agseth-

Average cost of funds.
Hisc,Ingome X 100 or Toial non-Ffune
. . o _L'“ I
j;va"*agu worflaingfund - - RO Eak
avovagze workd

fund .
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5,Rigk Costi-~Purposcs-+his indicoius the qual-’

oW ‘-<
)
{'\.

Hishor the risk cos%,poor%'

qunli"sf;’ of :zasc'l;s.

- Rigk cost.= Provision for NP4 and standard

 hsseis.guning the YiaaT X 100

;; AV rage working jund.

a 6.Net financial marging - ~{ 344 ) -5

- ' ' ice &rogu flnﬂpciﬁl margin + Misc.

: | incane— Risk cost.

B 7 JTransaction costi-~Purposes~ This ratio indicates th;

£ cost of transacticn pzr Te» 100/ —worth of

{ ' buginess. T, purpose of such calcula-

{ o ' tion is to khowg whethcy the t°en“cuiwm

f‘,\ . cost iz within the managesbie ginit

B ) or notlower the ratio, higher will be

i _ the net profit-of the institution. _k,:

(. ' R retic can be brought down byincreasing

o - the KM”’% business.

- ‘ Trqnsqcrlon COSuo~IOt17 cost of Wmnqn n.ﬁ+ K
RN S RS S S i

) ] &leqg: working Luhd.
g ,Net Margint —{6~7 )Net financial {nmgln—Lr angaction cost,
Purposes~ this ratic is caloulatid bo know th:

working result ,If the margin is

S IR T

™

positive, the institution carns N -t
profit and i1f 1% 1is ‘mep iative the

~

L ' . | ingtitution 1ncuwsﬁloau.1hls hzlos

¢ the quqg ment to maks a appro-riate

2 & profit plrwu11nu.

i B.Profi tab;thy thﬂo,n This ratio is calculated to zafe-
puard  the busincas and ascertaln the pmsiier

“ profitabil ity. '

£e et profit as parcent to botal Income, _

) bsﬁeturﬂ of Lsscte{ROAY:~Net Profit to Toltal asscls.

. o}ﬁﬁ*urn of “quuyEROEgzuNn- nrofit ho. capital

= A et profit as porcent to dapo it

{ P.T,0,

.

<.
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C.Productivity/Eer ilelsney Ratio.- ' S
To find out the productivity or -.LilCE.E.YJC‘y of S
staff of the orginisation folloving ratios are to DL .

cul cud g Eecl , Tms ihdicates “hi chronol ogical o

oww of tha,
business afto g ]

’:1]*3;&6 COm]_JAI‘J-“-‘;LfOi’l with the figur
COL‘”‘L‘S]?OHC].Lnr’ paricd of pr

@ of

¢vions vonr
a)Deponi & per Haploya s.HDut

bt,(}lld_'l.?'l' balance o’f deposit

e e B it L U

R RS BIL TSR

No of wepl Oy &es .
Tor Branch= Outs tanding balkmc‘ of dLL‘)Oqlt

Ay gy e TR o e

" b)}Duposis

Noy of blallCLl‘-S.

¢Yloan and Advances por Bmpl oye

CSaw

Out u"t{-ll’ldlnf“ loshs & J.dvancl. .

T A A v e TR mvwEer |y e TR T

No of crpl oyces .

d )_L oan and &dvances pCr Brapch: ~Outs tanding 1 oans &

R

¢ Gdvaiio o

TN L CFOLE ewmasna v .

No. of Branches v o
e)Per Empl oyees busin c88 =Outstand ing Diposits + Loan &
. . ; Wk T REUT N - ety iy -:~.‘--..»|-'~~.-lr1—.ft:ar- e -r:#lm ;‘ i l—L“i—,‘ v
No, of Zaployc.s,

TR I T MR e T A

ol & K Enen € 3 toen o Lo

£)Per Branch business w O ts

‘,anda.nb(D\,r si{: + Lc).'_-."..n & Advanco.
: _ No of branches, | X
£IPer Inpl oyeeg voucn«r= No, of vouch.pg during the yc.:u e
e O A

No, @f crlpl oy« &C :

h)Pf_r *Jranch voucherg = Mo, of *{rou_ch'..r's durdng the yaeqr _ ‘;‘Q,j
' e e s e C

. : Mo, of bmn\,h e e
D.Perfm'mqnce ria i O/Pum OJ_’i?lal‘l(_,C Il’ﬂlw! tors, sc b
This ratio Lmlo“-.es tha— Ca?:sn rage p-f;l”'fOI'.filE:ncé-‘;' on Q‘-“:-
dl:fl\_rmt param :ierg and is to he compar:d with the Y
previous yuar ;.-erfomances W0 know whethicr The busincss JC:

of the ingtitution is in a increa

sﬁnﬂ-:' 'i;rand o1 not, '.Jt‘his
nt o work out H’IL husincss

s tra ,cby to Improve the ratvio,

: o
1.4Verapga rlcnoslt Py Towl de,nsits ou’r

will also help the anq,;rn‘-

LRsits s uﬂl‘dll’lf‘
MeEmbBers - Total ’\To. of Mcmot_r's. -
2 AVerags 1oan per borrwing
nenbir, - Total 1oan & Advance outs tanding J
fatu nos . of Borrvwing eabora T g
Zeaverage 1oan Lepayvable Go

fin; ANCINE §w

Agencies fop orrmrm(,
nember,

Out._.Mndlng Borrow:mgs of f-imancin

R M_HO_L_* e
Yotal Nos, of borpg ow._mD membery,
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Pnrpo_c.u This ratio indicates Qy\rjg an .
repayable b0 financing agency per borrowing menbir, This
has to-be compared with the piuv1uus corresnonding pﬁriod'
to know whoether the borrowing isg increcsging or mccr:asiﬂg.
This ratio has to be compersd with the @varage loan
cutstanding par bowwowing membir, Lf +ha borrowing ratio
increases while the loan repayabls ratio decreascs, 1%
indicate tha t the pecovirics ars now passed. on to the

financing agencye In the other hand if the borrwing ratio

declincs while the Loan r_ﬂwyﬁb’r ratio incrfasce, it
indicates that the OD of Mombers is increasing. or the

Cinstitution is QCple ing the deposits in the loans and

dvancces port folio. This can be verified by comparing the

dep031t ratio, This also helps the Management to taks nccc-

ssary corrective action as deamed fit.:
4 Ratio of borPOWlp” Menbors to

mwwww?ovﬂ.MLnbjm,uj_wwArfvwﬂ borrpwing mombirs
- SN e X400

Total lTo. of Membires.

Purposcs - 'Ihls indicates the percentage of numbors

 availing credit facilitics., In comparision

to prLVLJus corvesponding flgure, the- daqlln"

ing ratio indicetes the members are availing loan from ofhcr
sources. Under such circwistances the Manag.mcnt has to
prepare stradegy to increase the borrowing'membar sl ongwith .
the increase in volume of business.
5.Rptio of DCPOS1tOTu tO]Broowcr
Total No. ot dfboslhOlu X100
Total No, of horrowcrs

Puf‘pose:- _ . & _ :
' This ratio helps the Manageondnt to know
whether the Society has mores depositors or borrowzirs,
Higher ratio indicstes moré No, of depositors and also the
contidence of the people on the services extendzd by the
Institution.. Lower ratio indicates that the Institution
is giving more emphasis on lending than the depogit

mobhil isation.



/ ' o] 2

b
N

O.Ravio of Total lons %o Total Asselsi- _ T e

' “To%al Lons and Advances outsitanding - g%%
memar w4 e el 4 ‘......,],,’_.,.,.,. v a bermma ke o e b e+ e X /iOO
. Total Asscts.

Purposes - -

. This ratio indicates thz proporiion of loans ahd

Advances to ths Total Assets.dighar proprition indicates the

higher level of warning assets. Lhis ratio ig %o be cupared

with previous corresponding period and remsons for Waxiitm:

variation, if any ,be analysod, :

7 WRatio of total bowrowings(Deosits borrowing) to
Totzl Assctsia ' _
Total bowrvowings{Deposits + borrowvings

P T Ty

Total asset.

S [ PoTrowiags)y 109

. This ratic indickes the dependancy of ths
Institution on out dide agecles High ratioc indicates the
institution is mors dependant on borrowing than its own
fund, ' : '
SeRatio of Total Deposit 4o Toktal assets,

L R e Tab ol o Ch o mmacew o ota e 44

To%al deposit outstanding

: Total Ascets, £ 100 ,

Furposes - : ' , .
'This ratio indicates +the dependancey level of

‘ngtitetion is less dependant on financing agencies.

¢

2.Ratio of operating expenses t0 Averag
" Operating expentes
T ey e P X1 00
Averagse Lotil assets, . .
Average wotal Aszets:i-Cumulatives of Monthly assets for the
: : aree wle _,JT(P?TQI:-.', srmn e
12

¢\

total Acsel, g

Purposei~ : ) .

This wvatio is compaired wish that of the previous
corregpond.ng period to ahzlyse the trend in its moveameht.,
Increass ratio will erode the profit of the Institution.
104Ratio of Interest earned to interest paidi- |

Interest received on loans and Advances & Inves

[ - 11 - ¢ & P P o (610 :
‘ Interest paid on deposites & borsowings.
Furposes - ' :

This ratio is %o be coilpared with that of +the
brevious corresponding period 4o assess the growth of . incomne,-
If the ratio is 1 or 100% the financisal margzin will be zero,
Lf it ig less-than 1 or less than 100% the financial nargin
is negetive and will sustain losss In thé lLater case the
fanagentnt is able to take steps for its imnediate redressal,
11.NPA RATIO TO LOANS AND ADVANCESs

. ~ The ratio indicgtes the qual i
iz the extent of poor quality Tews lo
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ans.Higher the
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12 Bzturn of Assots

Purposcs -~

"fatched

18+ Caplitel ~dcqu

COwnfund /N:tworth

Purposes -

For PACS

For other cr:
Coopartive

for national
' Buynks

14 ,Credit

Purposes ..
Low ra
glving

Tather

i
1

O

Creasing

imncd

dit

igad

N I T
=T otal NFA
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Tatel Loans & Advances

£ 400

i ' N - s . —
the gustainabls limit is upso 5%,

Jincrdnsing trend holps the Managin .rie

inte rancsdianl noanures

T LE

X 100

The rotio Jnc crtes tha

carhing  por

Bs» 100/ = wor ch of assats and 1ts :ayning
capacity. “he ratio has to bo eoupared with
that of +he previous correspondilg perisd

Incrcase trend indicates that gqualiby

of asszets and the composition of ass:is

arc good for which good roturn is be ag
Declining trznd indicntes
ﬂpL,TlOTQtTOD Jn guel ity of_ass;ts ahd
high proporfion of non carning Inon— ‘
produciive/non-productive/non-perioming

assets/Low income genorating assot

[}
[
o

acy Ratiod.

X 100.

Risk weightod dsscts, =

ris® beari

Institution. dluhnw the

‘ratic, highor is the risk hearing capacity .

The standard ‘ratio.is as
7% of RWa

This ratio indiertes *k*
cap@oity of the

follows.

(Cﬁlculntlaﬂ of R.W.L
is prescfibed

e 'F 4. ".{T
9A of WA carlier) .

Ii

= 10% of Ril4

depos .t Ratlo,_Tutql 1 8ans outs tanding

e e e e r-'-!——:...ln—'rr‘

‘Total deposits outstanding )KIOC)

This ratio indicates recovery pafomances

. dependancy on cxicenal resourcesg. -
ti0 Indicates thet the institution is

nmor< anphasis on 1obilisqgtion of dipuosiin

than on lending or recovery: p.rfomanc.

good o*wiepondoncy'un cxternal roesourcos is
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EemCogh flow Analysiss—
- 4 cash flow staten nt is a statem bt
gdewdw gepicting the changes of cash position fran one
period to anotﬁ% and the same is computzd by taking into
the account the cash inflow(Sources) and cash outflovs
(application/uses of cash).Sources of cash can be both
internal and cxicrnal cush from opcration i.e Intirest
incomc, trading income and Misc.Incomzs apre internal
sources where as - issuc of sharc capital,recéipt of
borrovings,reccipt of deposits, collectlon of Xoagnh and

Interest, Maturity valus of investment and salc value of

agsche C¢%c, ave ths external resources.Cash outflow may
be oh account of purchasc of imputs,PDS cammoditics and
Fixed asscts, repayment of horrowing & intorest theve on,
fresh investnents, paynent of intcrest on deposits payment

- of dividends and decrease in deposits etc,

The fomat for preparation of cash,stéa£W“
statement is furnished bl ows- '

gl . Particulars . : hmnount(k)  Amount(ls)
pre Ov') L T o T T R T

7 Opening Cash & Bank Palance
2 +Cash-1infl ows,

a) 1)Ropaymen’ of loang
Principlal '

ii)Ingrest,
b) Deposit Ruceipts.

c)Sale procgeeds of fortiliser/
wels/Pesticides.,

‘d)Sala procceds fran PLS

commoditics. )
e)Dividend/Intirest Reczipt on
nvesicnt. )
ngaturity amount of Invesiment
glamount borrowed from DCCB
h)Amount borrowed fran other
agancies.

1}0ther receipts(Commission ep,

7 Specify the items)

3.Total inflow during %he pericd
(total of items under SL.2)

e
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31 FParticul o1 g Amotnt{p) Amount{rs)
N . '
NO,.

a)chaymeut of borrfwiHQS'
. . . o .
i)Princi pal - Deels
1i)Incerest,
b)Repayment of borrowings from
other agcncies.,
iYPrinci ool
iirInturcss,
¢)Deposit paymbhtsg A
d)Purchasc of Fertiliser/ Seeds/
Pesticides.,.
@)Purchase of PUSfescential comoditics,
£)Purchage of Non-PDS commodi tles.
‘g)Invesment during the period
h)Distursencnt of loans
1)O%her payients(Specify)
5«Total outflow(Tokal of items
©undzr SLLA)

6.Total of cosh & Bank bal ances

at ths «nd gf the neriod
(143 -5)
F.Break-Even Point:( BEP)

FITETEANC S R TE AT v wr b —mrere ope g

RES

reek cven point is Tthe amount of Dusinesg
at which an institution makes no profit or no
other words it is the Lovel of

loss. In
busincss at which income
geerated is equivaling 4o fhe—eesbof the cost of the
businces . The organhisntion can earn profit only if its:

level of busin.ag is above the brenk Gveh point

In a credit organisation +he brzak cwen Levcl
of operation is as foll ows,

BFP ~Cost of Managenont 4 Ri

sk Cost-“}ﬂisc.lngome

i i ot N O B o e e T S p—

- e ) X400
Financigl Margin, - - -
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